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Abstract. This study analyzes regulatory, legal, and institutional reforms in the 

field of cryptocurrency circulation in Uzbekistan. The research examines the 

formation of the legal framework for digital assets, licensing mechanisms for 

cryptocurrency exchanges and service providers, and the role of state institutions in 

regulating the crypto market. The study also evaluates security measures, anti-money 

laundering compliance, investor protection mechanisms, and the integration of 

international regulatory standards. The results show that Uzbekistan is gradually 

developing a comprehensive regulatory environment for digital assets, aimed at 

ensuring financial stability, market transparency, and investor protection while 

supporting innovation and digital economy development. The study concludes that 

sustainable development of the cryptocurrency market requires not only regulatory 

frameworks but also technological infrastructure, financial literacy, and continuous 

adaptation to global digital finance trends. 
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Introduction. The rapid development of digital technologies has transformed 

global financial systems, creating new financial instruments such as cryptocurrencies 

and digital assets. Cryptocurrencies have evolved from experimental digital payment 

systems into an important component of the global financial market in recent years. 

The technology underlying cryptocurrencies, blockchain, has enabled decentralised 

financial transactions, increased transparency, reduced transaction costs and 

improved the efficiency of financial operations. Consequently, many countries have 

started developing regulatory frameworks and institutional mechanisms to govern the 

circulation of cryptocurrencies and digital assets. 
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The growth of the cryptocurrency market has generated new economic 

opportunities and financial risks. On the one hand, digital assets contribute to the 

development of financial technologies, investment diversification, digital 

entrepreneurship and innovation in payment systems. However, cryptocurrencies are 

also associated with price volatility, cybersecurity threats, illegal financial 

transactions and regulatory challenges. Therefore, developing effective regulatory, 

legal and institutional frameworks has become a key priority for governments 

worldwide. 

Uzbekistan is actively implementing reforms to develop the digital economy 

and integrate modern financial technologies into the national economy. In this 

context, regulating cryptocurrency circulation, developing digital asset markets 

and creating institutional mechanisms for market supervision are becoming 

important elements of economic policy. In recent years, Uzbekistan has adopted 

several regulatory documents, introduced licensing procedures for 

cryptocurrency market participants, set up supervisory bodies, and 

implemented investor protection and financial monitoring mechanisms. 

However, developing the cryptocurrency market requires more than just 

legal regulation; it also requires the creation of technological infrastructure, 

cybersecurity systems, digital identification mechanisms, and financial literacy 

among market participants. International experience shows that the effective 

regulation of digital assets must strike a balance between fostering innovation 

and ensuring financial stability, protecting investors, and preventing illegal 

financial activities. 

Therefore, analysing regulatory, legal and institutional reforms in the field 

of cryptocurrency circulation in Uzbekistan is an important research topic. 

Studying the existing regulatory framework, institutional structure, and the pros 

and cons of cryptocurrency regulation enables us to evaluate the current state of 

the digital asset market and identify areas for its future development. The results 

of such an analysis could contribute to the improvement of regulatory 

mechanisms, the strengthening of financial stability, and the support of the 

development of the digital economy in Uzbekistan 
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Literature Review. The development of cryptocurrencies and digital assets has 

attracted significant attention from researchers, international organizations, and 

financial institutions in recent years. Many studies focus on the economic nature of 

cryptocurrencies, blockchain technology, regulatory frameworks, and institutional 

mechanisms for digital asset markets. The existing literature shows that 

cryptocurrency markets require a balanced approach between innovation 

development, financial stability, and investor protection. 

One of the earliest and most influential works related to cryptocurrency is the 

study by Satoshi Nakamoto, who introduced Bitcoin as a decentralized digital 

payment system based on blockchain technology. This work laid the foundation for 

the development of cryptocurrencies and decentralized financial systems. Later 

research has expanded the concept of blockchain technology beyond digital 

currencies, emphasizing its potential application in finance, logistics, public 

administration, and digital identity systems. 

Antonopoulos 2017 explains the technological infrastructure of 

cryptocurrencies, blockchain architecture, and digital transaction verification 

mechanisms. According to his research, blockchain technology ensures transparency, 

security, and decentralization, which makes it suitable for financial transactions and 

digital asset management systems. Swan 2015 also emphasizes that blockchain 

technology represents a new economic model that can transform financial markets, 

digital contracts, and asset management systems. 

Several researchers have studied the regulatory aspects of cryptocurrency 

markets. Yermack 2017 analyzed the role of blockchain in financial regulation and 

corporate governance, concluding that blockchain technology can improve 

transparency and reduce financial fraud risks. Similarly, Zheng et al. 2017 studied 

blockchain architecture, consensus mechanisms, and regulatory challenges, 

emphasizing the importance of government regulation in cryptocurrency markets to 

prevent illegal financial activities and ensure financial stability. 

Research Methodology. This study uses a qualitative and analytical research 

methodology to examine regulatory, legal, and institutional reforms in the field of 

cryptocurrency circulation in Uzbekistan. The research is based on the analysis of 

https://scopusacademia.org/


JMEA Journal of Modern Educational Achievements  

Volume 3, 2026            https://scopusacademia.org/ 

 
 

115 
 

regulatory documents, institutional structures, international standards, and the current 

development of the digital asset market. The methodology includes comparative 

analysis, institutional analysis, and logical analysis methods. 

Analysis and results. In the Republic of Uzbekistan, reforms to the regulation, 

law and institutions surrounding the circulation of cryptocurrency have become a key 

factor in shaping the future of the sector. The global expansion of digital asset markets 

and the adoption of blockchain technology in various economic sectors, including 

finance, logistics, insurance and public services, has increased operational efficiency, 

while creating the need for states to develop and implement comprehensive regulatory 

frameworks for cryptocurrency markets. In Uzbekistan, this process is being 

implemented through the adoption of regulatory documents, the establishment of 

supervisory institutions, the implementation of security standards, and the 

strengthening of investor protection mechanisms. 

The first step in strengthening the legal framework is to clarify the status of 

cryptocurrencies and how they circulate. Previously, cryptocurrencies were not 

formally regulated and were often considered part of the 'shadow' market, creating 

high-risk conditions for investors. The new regulations aim to recognise 

cryptocurrencies as financial instruments, establish rules for their circulation and 

ensure transparency in the digital asset market. 

A key step in this regulatory framework has been the introduction of licensing 

requirements for cryptocurrency exchanges, service providers and token issuers. This 

ensures that only organisations that are qualified, financially stable and meet security 

requirements can operate, thereby reducing the risk of fraud and abuse in the market. 

Institutional reforms led by financial supervisory authorities have also 

introduced customer identification standards and anti-money laundering measures. 

These standards facilitate integration with international financial systems and enhance 

Uzbekistan’s reputation in the global economic arena. 

Efforts to establish scientific, educational and innovation infrastructure are also 

crucial. International experience shows that blockchain and cryptocurrency 

technologies can integrate not only financial markets, but also other sectors of the 

economy. Accordingly, Uzbekistan is emphasising its support for research and the 
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implementation of educational programmes to train skilled professionals in 

blockchain and digital assets. Regulations also address the accounting and taxation of 

digital transactions, ensuring full monitoring of digital asset flows and creating 

additional revenue sources for the state budget. 

Table-1  

Institutional Structure in Uzbekistan Crypto Sector 

Organization Function 

Central Bank Ensuring financial stability 

Ministry of Finance Tax and budget control 

Specialized agencies Regulation of the cryptocurrency market 

Supervisory authorities Ensuring anti-money laundering compliance and security 

 
Security and system integrity are another priority. As cyber threats, phishing 

attacks and theft are widespread in cryptocurrency markets, Uzbekistan implements 

security protocols, encryption methods and continuous system monitoring. 

Meanwhile, state supervisory bodies are focusing on enhancing information-sharing 

mechanisms to detect and prevent illegal activities in the cryptocurrency market. 

Uzbekistan’s approach aligns with international standards, including Financial 

Action Task Force recommendations. This not only regulates the national market, but 

also facilitates global financial cooperation and the free exchange of digital assets. 

Innovative solutions, such as digital identity systems and AI-based transaction 

monitoring, have also been integrated into regulatory mechanisms. These tools 

increase operational efficiency and enable automated risk detection. 

The regulatory and institutional reforms in Uzbekistan aim to ensure market 

stability, protect investors, reduce the risk of financial crime, and integrate digital 

finance more widely into the economy. However, continuous improvement of these 

reforms is necessary as the global digital finance landscape is evolving rapidly, 

requiring countries to update their legal frameworks accordingly. 

Aligning customer identification and anti-money laundering mechanisms with 

international standards further integrates Uzbekistan into the global financial system 

and secures cryptocurrency transactions. Alongside legal reforms, institutional 

measures involve cooperation between the central bank, the Ministry of Finance and 
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specialised digital asset authorities, who oversee the market, protect investors and 

maintain financial stability. 

Table 2. 

Advantages and Challenges of Crypto Regulation 

Advantages Challenges 

Investor protection Price volatility 

Transparency Cybersecurity threats 

Global integration Legal uncertainty 

Innovative development Illegal operations 

 

Uzbekistan has made rapid progress in developing and regulating its 

cryptocurrency market. The legalisation and regulation of digital finance creates a 

reliable environment for investors, enhances the stability of the financial system, and 

provides the infrastructure necessary for digital economy initiatives, fintech projects, 

and blockchain-based start-ups. Key measures include the official recognition of 

cryptocurrencies as financial instruments under state control, the licensing of 

companies operating digital exchanges and wallets, and the introduction of 

monitoring systems incorporating AI and blockchain-based solutions to ensure 

cybersecurity and prevent fraud or illicit financial flows. 

Uzbekistan’s experience demonstrates that sustainable development and 

alignment with global financial markets necessitate a regulatory framework, 

technological infrastructure, innovative solutions and enhanced financial literacy. 

Modernising taxation and accounting systems also promotes transparency and 

reduces illegal activity. 

Uzbekistan’s regulatory and institutional reforms surrounding the circulation of 

cryptocurrencies create a secure and trustworthy digital finance environment. These 

measures protect investors, strengthen financial stability and support the growth of 

the digital economy. However, continuous adaptation to global standards and 

technological innovations remains essential due to the rapid evolution of, and 

emerging risks in, cryptocurrency and digital finance markets. 

Certain measures are being implemented in Uzbekistan's economy to introduce 

cryptocurrencies and digital assets. Like many other countries, Uzbekistan is seeking 
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to regulate the digital asset market and increase its economic importance. However, 

while there are many opportunities in this field, there are also several challenges. 

There are many ways to achieve diversification through digital assets. One of the 

main approaches is to invest in different types of cryptocurrency, such as Bitcoin, 

Ethereum and Ripple. Cryptocurrencies are a form of digital currency that operates 

within a decentralised payment system and functions fully automatically. Bitcoin, in 

particular, has gained widespread acceptance among individual investors and 

institutional market participants alike. Its technological features, especially 

decentralisation and the ability to conduct transactions without intermediaries, 

provide unique advantages. 

In Uzbekistan, the Ministry of Justice has officially registered a regulation on 

determining, paying and distributing fees for activities relating to the circulation of 

crypto assets. 

According to this regulation, legal entities engaged in mining activities or 

providing services related to crypto-asset circulation must pay specific fees for 

carrying out these activities. 

Conclusion. Legal, and institutional reforms in the field of cryptocurrency 

circulation in Uzbekistan play an important role in the development of the digital 

economy and the integration of modern financial technologies into the national 

financial system. The analysis shows that Uzbekistan has gradually formed a 

regulatory framework for the circulation of cryptocurrencies and digital assets, 

including licensing procedures, institutional supervision, financial monitoring, 

taxation mechanisms, and cybersecurity requirements. These reforms are aimed at 

ensuring financial stability, increasing market transparency, protecting investors, and 

preventing illegal financial activities. 

The study shows that the introduction of licensing systems for cryptocurrency 

exchanges, service providers, and mining activities helps to reduce financial risks and 

ensures that only financially stable and technically reliable organizations operate in 

the market. Institutional cooperation between the central bank, the Ministry of 

Finance, and supervisory authorities plays an important role in regulating the 

cryptocurrency market and maintaining financial stability. The implementation of 
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customer identification and anti-money laundering mechanisms in accordance with 

international standards also contributes to the integration of Uzbekistan into the global 

financial system. 

The development of the cryptocurrency market in Uzbekistan creates not only 

opportunities but also certain challenges. These challenges include price volatility, 

cybersecurity threats, legal uncertainty, and the risk of illegal financial transactions. 

Therefore, continuous improvement of the regulatory framework, strengthening 

cybersecurity systems, improving financial literacy, and developing technological 

infrastructure remain important priorities for the sustainable development of the 

cryptocurrency market. 

The research also shows that digital assets and cryptocurrencies can contribute 

to investment diversification, fintech development, innovation growth, and digital 

transformation of the economy. Blockchain technology can be applied not only in 

financial markets but also in logistics, public administration, insurance, and other 

sectors of the economy, increasing efficiency and transparency. 
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