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Abstract

This paper explores the strategies for attracting foreign investment in the light
industry sector of Uzbekistan. As a vital component of the country's economic
development, the light industry offers significant opportunities for foreign investors
due to its potential for modernization, export growth, and employment creation. The
research analyzes the current investment climate, identifies barriers to foreign
investment, and proposes effective strategies to enhance investor confidence. These
strategies include policy reforms, incentives, development of industrial zones, and
improvement of infrastructure. The paper emphasizes the importance of fostering a
favorable investment environment to stimulate growth, competitiveness, and
technological advancement within Uzbekistan’s light industry sector.
Keywords: Foreign Investment, Investment Potential, Development Prospects,
Uzbekistan
Introduction

In the modern global economy, foreign direct investment (FDI) has become one
of the key drivers of economic growth, technological advancement, and sustainable
development for emerging and transition economies. For countries like Uzbekistan,

which are navigating the post-Soviet economic transition and seeking deeper

integration into global value chains, attracting foreign investment has become a
ial policy objective. Among various sectors of the economy, light industry—
g textiles, garments, footwear, and other consumer-oriented
uring—holds significant potential to absorb foreign capital, generate
employment, and enhance export capabilities. This paper explores the strategies
employed to attract foreign investment in Uzbekistan’s light industry, identifies the
challenges, and provides policy recommendations for improving the investment

- climate.
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Uzbekistan, located at the heart of Central Asia, possesses a
resources, a relatively young labor force, and a strategic geogr
offers access to regional and international markets. In recent years, t
undertaken a series of ambitious economic reforms aimed at liberalizing the market,
improving governance, and creating a more business-friendly environment. President
Shavkat Mirziyoyev’s administration, which came to power in 2016, launched a new
phase of openness, transparency, and engagement with international partners. These
reforms include currency liberalization, improvements in the legal framework for
investors, tax and customs reforms, and the establishment of free economic zones. In
this context, attracting FDIl—particularly in non-extractive, labor-intensive sectors
like light industry—has become a national priority.

The light industry sector in Uzbekistan is especially attractive for foreign
investors due to its abundance of raw materials, particularly cotton. Uzbekistan is one
of the top global producers of cotton, and the government has made a concerted effort
to shift from raw cotton exports to value-added processing and textile manufacturing.
This strategy aligns with the broader objective of diversifying the economy and
reducing its dependence on raw commodity exports. By transforming cotton into
finished products such as yarn, fabric, and garments within the country, Uzbekistan
aims to capture more value domestically, create jobs, and develop competitive export
products.

Over the past decade, Uzbekistan has made progress in developing its textile

and garment sector. According to data from the State Statistics Committee and the

Uztekstilprom Association, the volume of textile exports has steadily increased, and
mber of joint ventures with foreign investors—particularly from China, South
urkey, and Russia—has grown. These investments have introduced new
les, improved product quality, and enhanced the skills of the local
workforce. However, challenges remain, including bureaucratic inefficiencies,
insufficient infrastructure in some regions, regulatory uncertainties, and limited
access to international financing and markets. Addressing these issues is vital for

attracting sustainable, long-term foreign investment.
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One of the central questions this research addresses iIs: What str
employed by Uzbekistan to attract foreign investment in the ligh
effective have they been? To answer this question, the study anal
economic, and institutional measures implemented by the government, examines cas
studies of successful foreign-invested enterprises, and considers feedback from
investors and experts. It also evaluates Uzbekistan’s position in global indices such
as the World Bank’s Ease of Doing Business rankings and the UNCTAD World
Investment Report to assess the impact of reforms on investor perceptions.
Moreover, this study is guided by the understanding that attracting FDI is not solely
about offering tax incentives or free land; rather, it requires a holistic approach that
ensures macroeconomic stability, transparency, rule of law, skilled labor, and
infrastructure development. Therefore, the analysis also incorporates the broader
investment climate, including labor regulations, customs procedures, contract
enforcement, and intellectual property protection. These factors collectively influence
the confidence of foreign investors and their willingness to commit capital over the
long term.

In addition to evaluating current strategies, the paper draws on international
best practices to identify potential areas for improvement. Countries such as Vietnam,
Bangladesh, and Turkey—each of which has developed robust light industries
through strategic foreign investment—offer useful models. These countries have
benefited from targeted industrial policies, special economic zones, public-private
partnerships, and proactive investment promotion agencies. Uzbekistan can learn
from their experiences while adapting policies to its unique social, economic, and

phical context.

s research also recognizes the importance of public-private dialogue and
ion among different stakeholders, including government agencies, foreign
and domestic businesses, trade associations, and international organizations. An
effective investment strategy must reflect the needs and expectations of investors
while aligning with national development goals. For instance, foreign investors may
prioritize efficient customs clearance, flexible labor laws, and repatriation of profits,

while the government may aim to ensure job creation, local sourcing, and technology
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transfer. Achieving a balance between these interests IS essenti
success.

Furthermore, as Uzbekistan deepens its integration into regio
such as the Eurasian Economic Union (EAEU), the Shanghai Cooperati
Organization (SCO), and the Belt and Road Initiative (BRI), there are new
opportunities and risks associated with foreign investment flows. These developments
influence market access, standards harmonization, and regional competition. The
study pays attention to how regional and global dynamics affect Uzbekistan’s
attractiveness as a destination for light industry investment.

In methodological terms, the research employs a mixed-methods approach,
combining qualitative analysis of government policies and investor interviews with
quantitative data on investment inflows, export trends, and production capacity in the
light industry. Case studies of successful foreign-invested enterprises in the textile
sector provide insight into real-world experiences, bottlenecks, and lessons learned.
The paper also compares Uzbekistan’s performance with peer countries in Central
Asia and other developing regions to place its achievements and challenges in
perspective.

In conclusion, the introduction of this study lays the foundation for a deeper
examination of how Uzbekistan can leverage its comparative advantages, institutional
reforms, and international partnerships to attract more foreign investment into its light
industry. With the right strategies and consistent implementation, the light industry
could become a pillar of inclusive and sustainable economic growth. At a time when
global investors are increasingly looking for alternative manufacturing hubs and
ing markets, Uzbekistan has a unique opportunity to position itself as a reliable
etitive destination—provided that it continues to improve its investment
d support industrial development in a transparent and strategic manner.
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